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GETTING FINANCIALLY PREPARED FOR YOUR CHILD’S 
COLLEGE EDUCATION

Source: Based on a US$ 0 base amount, US$ 250 monthly deposits for 18 years, no withdrawals, monthly 
compound interest intervals, and at the current annual interest rate of 0.05% and 1.01% inflation.

https://www.bankofamerica.com/deposits/bank-account-interest-rates.go 
http://www.thecalculatorsite.com/finance/calculators/compoundinterestcalculator.php 
https://www.statbureau.org/en/united-states/inflation

Want to give your child the best possible 
start in life, and make sure their education 
will be taken care of? Educate yourself 
about college funding possibilities and start 
putting money aside now.

Have you already set up a college fund 
for your child? The sooner you do, the 
better. Although it’s difficult to imagine 
that your new born will go to college or 
university, you should start preparing for 
their education while they’re still in diapers. 
Currently, fees and housing to attend 
one of the top-tier American universities 
are likely to add up to approx. $60,000 a 
year. Naturally, there are less expensive 
alternatives (HSBC put the average annual 
cost of study in the US – including tuition 
fees and living expenses – at $36,564), but 
still, if you take external factors such as 
inflation into account, your money’s value 
by the time your children go to college

Don’t wait until your child has reached 
his or her teens! Open a college savings 
account as soon as your child is born (or 
as soon as you know you’re expecting), and 
put a monthly amount aside to save for 

his or her education. $250 a month will possibly (based on current interest and inflation 
rates*) grow to $60,000 cost by the time he reaches his 18th birthday, which should be a 
proper basis to pay for college tuition fees. Although taking out a loan to pay for education 
is popular amongst both parents and students nowadays, think of the interest (imagine 
a 10-year 6% interest rate on a US$ 150,000 loan) you will save in the future, if you start 
preparing for this major step in your son’s of daughter’s life early on.



Keep the Rule of 72 in mind. This financial rule indicates that at an assumed rate of 
return it takes 9 years to double your money. However, as a result of the recent Great 
Recession, currently the annual expected rate of return on your savings is less than 1%.

Being an expat yourself, your children are likely to become real internationals, 
considering themselves citizens of the world. They might not want to go “home” to study 
in the States, or maybe only for a short period of time. Instead they likely want to further 
explore the world, and study at a foreign college or university, or several. This could be a 
great opportunity and experience for your kids, but quite challenging when planning future 
college funding. 

Educate yourself and get advice from an international tax adviser when setting up 
a savings plan for your child. Depending on where you live in the world, you might have 
access to some great tax-exempt saving possibilities. Make sure you don’t miss out on 
those! But there are other ways – apart from saving and investments – to get your child 
through college. 

We already mentioned the 529 College Savings Plan in our March 2016 newsletter, and 
your child may also be able to apply for grants and scholarships, providing some financial 
aid. In Europe for example, higher education students can apply for an Erasmus+ grant 
enabling them to either study abroad or do their internship in another country. The Dutch 
government introduced, in 2015, the Holland Scholarship to attract more international 
students.
However, such grants alone will never cover all tuition fees and living expenses, and 
besides: who knows whether they will still be there in two decades time. So start planning 
for your child’s education today.

Upcoming Events
September and October

The Netherlands
Tuesday 6 September
The Hub, Eindhoven
Wednesday 7 September
Andaz Prinsengracht, Amsterdam
Thursday 8 September
The Penthouse, The Hague
Tuesday 11 October
Vergaderzaal Ripperda, Haarlem
Thursday 20 October
World Trade Center, Almere

Germany
Wednesday 5 October
Ecos Office Center, Frankfurt

Source: 
http://www.investopedia.com/ask/answers/043015/what-rate-return-i-can-expect-savings-account.asp 
https://www.mysavingsatwork.com/atwork/1081430099016/1084856446098/1107928850703/1108015368860.htm 



FINANCIAL EDUCATION: AN ESSENTIAL PART OF ECONOMIC HEALTH

Personal Finance Basics Are An Entryway to good Financial 
Knowledge
 

The basics of financial literacy involve savings, expense control, 
defined goals and access to proper resources. These are the 
building blocks for a longer term horizon of college savings for one’s 
dependents, home ownership and a good retirement income, as well 
as protection planning for life events.

With the abundance of investment choices and a constantly changing 
regulatory landscape, individuals may struggle to keep abreast of 
diverse investment vehicles and their role in an investment portfolio, 
as part of a flexible financial planning process. Working with a trained 
financial adviser, Americans living overseas will become conversant 
with the necessary elements of personal finance. They will also be 
directed to adequately prepare for their long-term goals.

Americans Living Abroad Face Additional Hurdles

The intricacies of the financial markets and IRS imposed FATCA 
regulations globally, are rendered even more complex for American 
citizens living overseas. Financial education can be an invaluable 
resource for American citizens, those with a U.S. nexus and 
internationals regardless of their current residency status.
 
As current expatriates, the founding members of Beacon Global 
Advisers have a firm understanding of the financial concerns, 
questions and uncertainty of business people who live and work 
abroad. Our extensive history providing financial education 
worldwide makes us more aware each day that financial literacy is 
an essential part of global economic health globally.

Financial education requires individuals to become knowledgeable of their needs for income protection, children’s education and retire-
ment savings. Additional, financial education entails the appropriate measures to be taken consistent with an individual’s current earnings 
situation, age and long-term plans. Monitoring one’s expenses and having a detailed financial plan are key to maintaining financial health.
 
Financial literacy achieved through self-education – primarily through online research – becomes a bit more complicated for Americans 
living abroad. With constant changes to tax rules, IRS imposed regulations and reporting mandates across the world, American expats 
represent a specialized group requiring financial information specific for their personal situation that is rarely provided by online resources 
or financial professionals that really understand their needs.
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